Arizona BC (Before COVID-19)

Ranked 39 in rate of population growth
Ranked 3 in number of new residents
Ranked 39 in rate of job creation
80,000 new jobs added in 2019

86% (69,000) were in Phoenix

Phoenix wages up 4.4% vs. 3.0% in U.S
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Arizona Economy — May 2020

Lockdown since March 20, 2020
475,000 Ul claims March 21 — April 25

Ul claims as percent of labor force = 14%

Tourism, health care, retail hardest hit
CARES & other stimulus yet to kick in

Peak virus estimated for mid-May

www.azdhs.gov/documents/preparedness/epidemiology-disease-contro
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Health Care NOT COVID-Recession Resistant

Claims By Industry

Accomm. & Food Svcs _
Health Care & Social Assi_. || GTGcINR
Retail Trade [N Arizona health care workers
Admin. & Waste Svcs -
Manufacturing -
Other Services -
Arts, Ent, Rec. -
Trans. & Warehouse -
Canstruction .
Prof. & Tech. Svcs .
Wholesale Trade .
Real Estate .
Educational Services l

have lost the second most

jobs — but in the 2008 — 2010

downturn Arizona’s health care

industry ADDED 30,000 (+10%) jobs

while the overall economy

Information I
Finance and Insurance ||

Farm, forestry, & fish. | LOST 300,000 ('11%) jObs

Mgmt. of Businesses |

Public Admin. |
Mining
Utilities
0K 20K 40K

Initial Claims



Occupations With Physical Proximity at Risk

Claims By Occupation

Food Prep. & Serving [IHNNINEGIGIGNG_
office & Admin Support NG
mMgmt. NG
Sales & Related NN
Personal Care N

Nationally, about 29% of
Healthcare Pract. & Tech | R
. : Transportation [N
occupatlons require close Healthcare Support I
Production |

Const. & Extraction Il
Instal., Maint., & Repair [l
Bus. & Fin. Operations [l
Bldg. & Grounds Maint. Il
Unknown,/Other |l
Edu. Training & Library |l
Art, Ent., Sport & Media [l
Arch. &Eng. I
Computer & Math. |
Farm, Fishing & Forestry |l
Comm. & Social Service

physical proximity

U.S. Department of Labor
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Occupations With Physical Proximity at Risk

Largest Occupations in Phoenix-Mesa-Scottsdale, AZ
Occupational Employment Statistics, May 2018
Customer Service Representatives _ 79,070
vt saespersors [ -7 Largest occupation
Combined Food Preparation and Serving
Workers, including Fast Food 44,180 g ro u ps i n P h Oe n ix
General and Operations Managers 38,450 ten d to req u I re CIose
Registered Nurses 38,270 p hys i ca I p rOXi m ity
Office Clerks, General 36,480
Personal Care Aides 36,440
Laborers and Freight, Stock, and Material _ 35,790
Movers, Hand
Waiters and Waitresses 33,260
Secretaries and Administrative Assistants, 32 610
Except Legal, Medical, and Executive !
U.S. BUREAU OF LABOR STATISTICS * bis.gov | €) @BLS_gov =B|.S




Travel, Tourism are Vital to Arizona

€he New YJork Eimes
Business Travel Has Stopped. No One Knows HOTELS

WwWill C .
When It Will Come Back 'Levels we have never seen':

In a survey this month by the Global Business Travel Association, a trade group for ° o °
corporate travel managers, nearly all its members said their employers had canceled

or suspended all or most previously booked or planned international business travel, P h oe n Ix s a w 7 o /o d ro p I n h Ote I
while 92 percent said all or most domestic business travel had been canceled or o c c u p a n cy d u e t o c o r o n a vi r u s

suspended.
“The current crisis,” said John Snyder, chief executive of BCD Travel, one of the Melissa Yeager Arizona Republic
largest travel management companies, “is like nothing we’ve ever seen before.”

The latest findings of STR, a lodging research company, were equally stunning: In the
week that ended April 11, hotel occupancy in the United States was down 70 percent
from the same week in 2019, to 21 percent, and hotels’ revenue per available room, the
major barometer of profitability, was down 84 percent to $15.61.

Restaurant Industry Collapses

COVID-19: Unprecedented . ol s
Decline In Air Traffic In Major U.S. Cities

Number of flishts tracked dail ldwid Year-over-year change in seated diners at restaurants
umber oT Tlignts tracke ally woridwiae *
(01 Feb-30 Mar, 2020) on the OpenTable network

Chicago = New York == San Francisco
2 Los Angeles == Houston == Boston
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Will It be “Different This Time?”

In a “normal” recession durable goods (cars, appliances) decline, spending on
nondurables (groceries, gasoline) falls only slightly, and spending on services
(health care, transportation) is rarely negative at all. As the economy bottoms
out, durable goods spending recovers and drives growth in the expansion.

Table 10. Real Disposable Personal Income and Real Personal Consumption Expenditures:
Percent Change From Month One Year Ago
2019 2020
Aug. Sept Oct. Nov. : Jan.’ Feb.’
Disposable personal income
Personal consumption expenditures
Goods
Durable goods
Nondurable goods

In this recession, service spending is not sustaining the economy, services are
cratering the economy, causing loss of jobs and income. BUT as the economy
recovers BOTH DURABLES and SERVICES will spring back WHEN/IF pent-up
demand surges and the fiscal stimulus kicks in. The 3 and 4th quarters may be
stronger than many expect —BUT the recovery still depends on the virus!




$2.9 trillion Stimulus on The Way

« $670 bil loans with emphasis on small business

« $1.8 trillion - CARES ACT - $1,200 checks, add $600 to
monthly unemployment — no work requirement

« $502 bil tax relief programs

Arizona PPP Per Capita was Lowest in the Nation

Arizona .
Total dollars awarded $4,846,959,062 Average Arizona Wage: $49,400

19,280 Arizona PPP jobs funded: 98,000

-apita: 265 Arizona jobs lost thru 4/25: 475,000
7,278,717

% W.P.Carey | Economic Club
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G20 Fiscal Responses Vary in Size

% GDP Fiscal measures announced in G20 countries % GDP
35 B Revenue and expenditure measures B Loan guarantees, loans, and equity injections 35
30 G20 Average = 9.3% of GDP - 30
25 A - 25
20 - - 20
15 / U.S. 13.7% of GDP . 15
10 - 10
S www.csis.org [
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Case for V Shaped Recovery

« Arizona Q1 job loss less than 1% - solid base
Expect Arizona Q2 job loss of 18% (540,000)

Arizona Q2 unemployment rate nears 15%

$trillion stimulus by Q3, pent up demand uncoils

Q3 job growth begins as economy starts recovery
Growth cycle follows Blue Chip U.S. outlook

Assumption: advances in treatment, vaccine

‘W.P.Carey | Economic Club
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Arizona Economic Outlook

Employment (thousands) 2,937 2,693 2,815

Employment (% change) 2.8 -8.3 4.5
Job Gain/Loss (thousands) 80 -244 122

Unemployment rate (average) 4.7 9.4 5.5

Population (% change) 1.7 1.0 1.4
Based on data available May 5, 2020; preliminary and subject to frequent revision.
%l !\!acﬁfgg:gy Economic Club

Arizona State University of Phoenix



Prioritize Economy or Public Health?

We have a public health problem that is affecting the economy. If we
“open” the economy we risk affecting public health. The issue is how
to balance the economy and public health, but we do not yet have the
data/ the understanding/ the knowledge to evaluate the trade-offs.

Economy COVID-19

Send me your thoughts
lee.mcpheters@asu.edu
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